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USEEC ALSO FOR EMBASSY 

PASS EXIM BANK; TREASURY PASS M. RYSS 

E.O. 11652: N/A 
TAGS: EFIN.UK, ETRD 
SUBJECT: AIRBUS FINANCE 

1 . FOR THE SECOND TIME WITHIN A MONTH, STORIES IN THE 
FINANCIAL TIMES HAVE DESCRIBED THE AIRBUS (B-10 AND A-300) 
MARKETING ADVANTAGES IN THE U.S. AS ITS LOW PRICE AND 
GOOD FINANCING TERMS. 

2. U.K. OFFICIALS CONCERNED WITH EXPORT CREDIT INDI 
CATE THAT IN THIS CASE THE EXPORT CREDIT GUARANTEE DE- 
PARTMENT'S (ECGD) COVERAGE IS ONLY CONCERNED WITH THE 
SALE OF WINGS TO AIRBUS INDUSTRIE. THESE SALES ARE FI- 
NANCED BY A 5-YEAR CREDIT AT A FIXED RATE OF 8 PERCENT 
(BY PERMISSION OF THE EEC COMMISSION). EVENTUAL DEFAULT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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BY PURCHASERS OFTHE AIRBUS WOULD NOT ENGENDER A CLAIM ON 
THE E.C.G.D. THE E.C.G.D. HAS BEEN UNDER PRESSURE FOR 
SOME TIME TO BECOME INVOLVED IN COVERING THE FINANCE OF 
ENDSALES OF THE AIRBUS BUT HAS DECLINED TO DO SO. 
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